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Current law dedicates the proceeds of the state sales tax on hotel and motel room rentals in Livingston Parish to the
Livingston Parish Tourism Improvement Fund with the remaining state sales tax generated in the parish deposited to the
state general fund.

Proposed law creates the Juban Crossing Economic Development District Fund into which the proceeds of 1% of state sales 
tax generated within the Juban Crossing Economic Development District up to $45 million total will be deposited for
infrastructure, construction, site preparation, public improvements, etc. in accordance with the district’s plans for as long as
the project is generating sales tax. If the money is pledged for bonds, the revenue reverts to the state general fund upon
payment of bonds.  If no bonds are sold, the proceeds continue to accumulate in the Juban Crossing fund until $45 million is 
deposited. The Department of Revenue is authorized to retain 1% up to $10,000 per year for administration costs.

The Department of Revenue will have to identify and isolate taxable sales and state sales tax generated within the District in
order to deposit the appropriate dollar amount of state sales tax remittances to the new special fund created by this bill. The
Department already does this for certain similar remitter groups such as entities in tax increment financing districts (though
this bill does not authorize a TIF). The Department may retain 1% up to $10,000 per year from the proceeds for
administrative expenses.

This bill establishes a dedication of state sales tax revenue generated by a single project into a fund for use by the local
entity for project-related expenses.  This is not the same as tax increment financing (TIF), which requires a cooperative
endeavor agreement between the local authority and the state, and typically includes participation of local funds, as well. The
dedication is capped at $45 million over the life of the project and will revert to the state general fund once any bonds are 
paid off, if the proceeds are pledged for bonds.  If the proceeds are not pledged for bonds, the dedication will continue to
accumulate in the fund until the dedication reaches $45 million. 

Currently, the state revenue forecast anticipates annual economic base growth.  Projects such as the Juban Crossing
development are part of that economic base growth.  This bill dedicates a portion of the sales tax associated with economic
base growth. Thus, general fund revenue generated from the Juban Crossing project will decrease since this bill will dedicate
a portion of state sales tax to the project (a 1% state levy). It is not known how much the decrease will be or when the 
project will become operational in order for the dedication to begin, but to the extent that taxable sales are generated within
the district, the tax dollars resulting from a 1% state sales tax levy will be diverted away from the state general fund, and
will be available as a statutory dedication for use in the district. According to committee testimony, local government has
committed 2.5% of the local portion of sales tax collected from the Juban Crossing project.

The Juban Crossing project is a mixed use community being developed in Denham Springs. The site is 471 acres with 1.2
million sq. ft. of retail space planned along with residences and professional offices. 

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

To establish the Juban Crossing Economic Development  District Fund as a special fund in the state treasury and to provide
for the disposition of certain sales tax proceeds within Livingston Parish. (7/1/12)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)1 >= $500,000 Annual Fiscal Cost {S}
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